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CONSOLIDATED FINANCIAL STATEMENTS
STATEMENT OF COMPREHENSIVE INCOME
For the period ended 30 June 2012

Notes Consolidated ) CSIRO

2012 2011 2012 201

$'000 $'000 $'000 $'000
EXPENSES
Employee benefits 3.1 739,908 718,251 738,477 718,047
Supplier expenses 3.2 397,358 380,382 395722 380,026
Depreciation and amortisation 33 118,684 101,728 118,684 101,728
Finance costs 34 3271 3.266 3,271 3,266
Write-down and impairment of assets 35 19,357 25,601 19,357 25,601
Net foreign exchange losses 36 - 2,448 - 2,448
Total expenses 1,278,578 1,231,676 1,275,511 1,231,116
LESS:

OWN-SOURCE INCOME
Own source revenue

Sale of goods and rendering of services 4.1 398,784 409,676 410,818 418,077
Interest 4.2 17,890 15,174 9,195 8,729
Rental income 8,253 7.826 8,253 7,826
Royalties and licence fees 4.3 278,516 29,237 278,516 29,237
Other revenues 4.4 38,215 30,766 38,714 31,457
Total own source revenues 741,658 492,679 745,496 495,326
Gains

Net gain from sale of assets 4.5 409 4,940 409 4,940
Net foreign exchange gains 4.6 5127 - 5,127 -
Realisation of fair value gain reserve 4.7 = 140 - 140
Total gains 5,536 5,080 5,536 5,080
Total own-source income 747,194 497,759 751,032 500,406
Net cost of service (531,384) (733,917) (524,479) (730,710)
Revenues from Government 4.8 724,939 720,415 724,939 720,415
Share of net operating surplus/(deficit) of joint venture _

accounted for using the equity method 8 10 (184) 10 (184)
Surplus on continuing operation 724,949 720,231 724,949 720,231
Surplus/(Deficit) attributable to the Australian

Government 193,565 (13,686) 200,470 (10,479)
OTHER COMPREHENSIVE INCOME

Increasef/(decrease) in asset revaluation reserves L | 1,414 227,503 1,414 227,503
Increase/(decrease) in other reserves 5.2 (140) 14,352 (140) 14,352
Total other comprehensive income 1,274 241,855 1,274 241,855
Total comprehensive incomel/(loss) attributable to the

Australian Government 194,839 228,169 201,744 231,376

The above Statement should be read in conjunction with the accompanying notes.




CONSOLIDATED FINANCIAL STATEMENTS
BALANCE SHEET
As at 30 June 2012

Consolidated CSIRO

2012 2011 2012 2011

$'000 $'000 $'000 $'000
ASSETS
Financial Assets
Cash and cash equivalents 381,687 308,478 240,976 161,490
Trade and other receivables 247,884 88,988 247,692
Investments accounted for using the equity method 399 389 399
Other investments 17,142 31,969 17,142
Total financial assets 647,112 429,824 506,209 282,336
Non-Financial Assets
Land and buildings 1,681,745 1,598,603 1,581,745 1,598,603
Plant and equipment 446,851 381,145 446,851 381,145
Investment properties 52,000 50,950 52,000 50,950
Intangibles 28,711 28,346 28,711 28,346
Inventories 1,163 1,010 1,163 1,010
Other non-financial assets 42,096 40,862 42,094 40,862
Total non-financial assets 2,152,566 2,100,916 2,152,564 2,100,916

Properties held for sale 14,319 11,865 14,319 11,865
TOTAL ASSETS 2,813,997 2,542,605 2,673,092 2,395,117
LIABILITIES

Payables -
Suppliers 72,152 84,195 70,438 83,750
Other payables 171,065 153,148 172,395 153,531
Total payables 243,217 237,343 242,833 237,281
Interest Bearing Liabilities

Leases 61,033 65,200 61,033 65,200
Deposits 7.130 6,472 7.130 6,472
Total interest bearing liabilities 68,163 71,672 68,163 71,672
Provisions

Employee provisions 246,854 205,564 246,854 205,564
Total provisions 246,854 205,564 246,854 205,564

TOTAL LIABILITIES 558,234 514,579 557,850 514,517
NET ASSETS 2,255,763 2,028,026 2,115,242 1,880,600

EQUITY

Contributed equity 149,588 116,690 149,388 116,490
Assets revaluation reserves 1,322,629 1,321,215 1,322,629 1,321,215
Other reserves 635 775 635 775
Retained surplus 782,911 589,346 642,590 442,120

TOTAL EQUITY 2,255,763 2,028,026 2,115,242 1,880,600

The above Balance Sheet should be read in conjunction with the accompanying notes.
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CONSOLIDATED FINANCIAL STATEMENTS
CASH FLOW STATEMENT
For the period ended 30 June 2012

OPERATING ACTIVITIES
Cash received

Receipts from Government
Goods and services
Interest

Net GST received
Deposits

Total cash received

Cash used

Employees

Suppliers

Finance costs

Total cash used

Net cash from operating activities

INVESTING ACTIVITIES

Cash received

Proceeds from sale of property, plant and equipment
Proceeds from sale of equity investments and
intellectual property

Total cash received

Cash used

Purchase of property, plant and equipment
Purchase of equity investments

Other selling costs

Total cash used

Net cash used by investing activities

FINANCING ACTIVITIES

Cash received

Contributed equity

Total cash received

Cash used

Other cash used

Total cash used

Net cash from financing activities

Net increase/(decrease) in cash held

Cash and cash equivalents at the beginning of the
reporting period

Cash and cash equivalents at end of the reporting
period 3

Notes

6

Consolidated CSIRO
2012 2011 2012 2011
$'000 $'000 $'000 $'000
724,939 720,415 724,939 720,415
617,498 568,704 627,151 527,574
15,865 16,463 7,965 8,946
1,659 10,579 810 9,802
9,104 3,794 9,104 3,794
1,369,065 1,319,955 1,369,968 1,270,531
692,436 698,595 692,203 698,193
454,800 488,926 449,660 488,322
3,003 3,094 3,093 3,093
1,150,329 1,190,615 1,144,956 1,189,608
218,736 129,340 225,013 80,923
12,643 46,407 12,543 46,407
30 6,690 30 6,690
12,573 53,097 12,573 53,097
183,465 168,477 183,465 168,477
3,264 7,745 3,264 7,745
102 4,874 102 4,874
186,831 181,096 186,831 181,096
(174,258)  (127,999) (174,258)  (127,999)
32,898 79,900 32,898 79,900
32,898 79,900 32,898 79,900
4,167 4,056 4,167 4,056
4,167 4,056 4,167 4,056
28,731 75,844 28,731 75,844
73,209 77,185 79,486 28,768
308,478 231,293 161,490 132,722
381,687 308,478 240,976 161,490

The above Statement should be read in conjunction with the accompanying notes.
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CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE OF COMMITMENTS
As at 30 June 2012

BY TYPE

Capital commitments payable
Land and buildings’

Plant and equipment’

Investments®

Total capital commitments payable

Other commitments payable

Operating leases®

Research and development commitments®
Other commitments®

Total other commitments payable

Commitments receivable

Research and development commitments®
Other receivables®

Total commitments receivable

Net commitments by type
BY MATURITY

Capital commitments payable

One year or less

From one to five years

Total capital commitments payable

Operating lease commitments payable

One year or less

From cne to five years .

Over five years

Total operating lease commitments payable

Other commitments payable

One year or less

From one to five years

Qver five years

Total other commitments payable

Commitments receivable

One year or less

From one to five years

Over five years

Total commitments receivable

Net commitments by maturity

CSIRO Annual Report 201112

Consolidated

2012
$'000

13,970
65,433
2,834

2011
$'000

12,010
108,560
5,471

CSIRO

2012
$'000

13,970
65,433

2,834

2011
$'000

12,010
108,560
5,471

82,237

126,041

82,237

126,041

268,367
668,694

27,560

277,994
663,405
38,597

268,367
656,581
27,560

277,994
663,405
38,597

964,621

979,996

952,508

979,996

(397,541)
(16,098)

(411,454)
(15,823)

(397,541)
(16,098)

(411,454)
(15,823)

(413,639)

(427,277)

(413,639)

(427,277)

633,219

678,760

621,106

678,760

80,594
1,643

64,254
61,787

80,594
1,643

64,254
61,787

82,237

126,041

82,237

33,981
131,641
102,745

32,655
123,309
122,030

33,981
131,641
102,745

126,041

32,655
123,309
122,030

268,367

277,994

268,367

277,994

464,393
229,485
2,378

397,739
304,263

460,315
221,450
2,376

397,739
304,263

696,254

702,002

684,141

702,002

(272,890)
(139,308)
(1.441)

(267,087)
(159,224)
(966)

(272.890)
(139,308)
(1,441)

(267,087)
(159,224)
(966)

(413,639)

(427,277)

(413,639)

(427,277)

633,219

678,760

621,106

678,760
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SCHEDULE OF COMMITMENTS (cont)

1. Land and building commitments are outstanding contractual payments for buildings under construction.
2. Plant and equipment commitments are for the purchase of plant and equipment.

3. Investment commitments are for additional contributions to equity investments.
4

Operating leases are effectively non-cancellable and comprise:

Nature of lease General description of leasing arrangement

Leases for office and scientific research | Lease payments are subject to an annual increase in accordance with
accommodation the terms of agreement, e.g. upward movements in the Consumer
Price Index. The accommeodation leases are still current and each may
be renewed at the Group's option, following a once-off adjustment of
rentals to current market levels.

Leases for motor vehicles No contingent rentals exist. There are no purchase options available
) to the Group.
Leases for computer equipment The lessor provides computer equipment designated as necessary in

the supply contract for a general period of 2-3 years.

5. Research and development commitments payable and receivable are Agreements Equally Proportionately
Unperformed for research and development contracts.

6. Other commitments payable and receivable are for services and property leases respectively.
7. Commitments are GST inclusive where relevant.

SCHEDULE OF CONTINGENCIES
As at 30 June 2012
Consolidated CSIRO
2012 2011 2012 20M1
$'000 $'000 $'000 $'000
Contingent assets

Claims for damages or costs and bank guarantees 7,660 - 7,660 -
Total contingent assets i 7,660 . 7,660 -

Contingent liabilities

Claims for damages or costs 300 300 300 300
Financial guarantees 45 17 45 17
Total contingent liabilities 345 N7 345 317
Net contingent assets/(liabilities) 7,315 (317) 7 ﬂi (317)

Details of each class of contingent liabilities and contingent assets listed above are disclosed in Note 23:
Contingent Liabilities and Assets, along with information on contingencies that cannot be quantified.

Na contingent liabilities were reported by the CRCs in which the Group is a participant.

The above Schedule should be read in conjunction with the accompanying notes.
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CONSOLIDATED FINANCIAL STATEMENTS
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the period ended 30 June 2012

Note Page
Description Number Number

Summary of significant accounting policies
Events after the balance sheet date
Expenses

Income

Other comprehensive income

Cash and cash equivalents

Trade and other receivables

Investments accounted for using the equity method
Other investments

Land and buildings

Plant and equipment

Investment properties

Intangibles

Inventories held for sale

Other non-financial assets

Properties held for sale

Suppliers

Other payables

Leases

Deposits

Employee provisions

Cash flow reconciliation

Contingent liabilities and assets

Joint Ventures — Cooperative Research Centres (CRCs)
Resources made available to the Group and not included in the balance sheet
Monies held in trust

Collections

Remuneration of auditors

Remuneration of Board Members

Senior Executive remuneration

Meetings of the Board and Board Committees
Related party disclosures

Financial instruments

Financial assets and liabilities reconciliation
Reporting of outcome

107
116
17
119
121
121
121
123
124
125
126
129
129
131
131
131
132
132
132
133
133
134
135
136
137
137
138
139
139
140
147
149
152
158
159
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Notes Consolidated CSIRO

2012 2011 2012 2011
Note 3 Expenses $'000 $'000 $'000 $'000
31 Employee benefits
Wages and salaries { 538,705 534,725 537,285 534,534
Superannuation — defined contribution plans 83,940 82,559 83,929 82,546
Leave and other entitlements 118,047 97,827 118,047 97,827
Separation and redundancies 9,418 13,763 9418 13,763
Gross employee benefits 750,110 728,874 748,679 728,670
Less .

Capitalised labour (9,976) (10,623) {9,978) (10,623)

Employee cost recovery from subsidiary

companies ) (226) - (226) -
Total employee benefits 739,908 718,251 738,477 718,047

3.2 Suppliers
Goods and services
Goods 135283 118,737 135283 118,737
Services 247,741 245,612 246,105 245,258
Total goods and services 383,024 364,349 381,388 363,995
Goods and services are made up of:
Provision of goods — related entities ' - - - -
Provision of goods — external entities 135,283 129,360 135,283 129,360
Rendering of services — related entities 31,197 24,488 31,197 24,488
Rendering of services — external entities 216,544 210,501 214,908 210,147
Total goods and services 383,024 364,349 381,388 363,995
Other supplier expenses
Operating lease rentals:

Minimum lease payments 12,302 14,264 12,302 14,264
Workers compensation expenses 2,032 1,769 - 2,032 1,767
Total other supplier expenses 14,334 16,033 14,334 16,031
Total supplier expenses 397,358 380,382 395,722 380,026

—_—————

3.3 Depreciation and amortisation

Depreciation .
Plant and equipment 45,029 41,706 45,029 41,706
Buildings and leasehold improvements 69,413 56,588 69,413 56,588

Total depreciation 114,442 98,294 114,442 98,294

Amortisation
Intangibles - computer software 4,242 3,434 4,242 3,434

Total depreciation and amortisation 118,684 101,728 118,684 101,728

3.4 Finance costs )
Finance leases 3,271 3,266 3,271 3,266




Consolidated CSIRO
Note 3 Expenses (cont) 2012 2011 2012 201
$'000 $'000 $'000 $'000
3.5 Write-down and impairment of assets
Assets write downs and impairments from:

Bad debts 87
Increase/(decrease) in allowance for

impairment of receivable 540 (34)
Impairment of available for sale

investments 17,699 7,825
Net impairment loss on revaluation of properties

held for sale and investment properties 578 4,683
Net realisation of fair value loss reserve on

available for sale investments 261 13,040

Total write-down and impairment of assets 19,357 25,601

3.6 Net foreign exchange losses
Non-speculative 2,448
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Notes Consolidated CSIRO

2012 2011 2012 2011
$'000 $'000 $'000 $'000
Note 4 Income
4.1 Sale of goods and rendering of services
Provision of goods — related entities = - ] =
Provision of godds — external entities 13,165 13,379 13,165 13,379
Total sale of goods 13,165 13,379 13,165 13,379
Rendering of services — related entities 145,840 141,221 145,840 141,221
Rendering of services — external entities 239,779 255,076 251,813 263,477
Total rendering of services 385,619 396,297 397,653 404,698
Total sale of goods and rendering of services 398,784 409,676 410,818 418,077
4.2 Interest
Bank and term deposits 17,890 15,174 9,195 8,729
4.3 Royalties and licence fees
Royalties and licence fees' ) 278,516 29,237 278,516 29,237
4.4 Other revenues " '
Sale of primary produce 1,404 1,333 1,404 1,333
Donation 29 524 29 524
Capital contributions 14,301 2,149 14,301 2,149
Education programs and subscriptions 3,471 3,400 3,471 3,400
Other J 19,010 23,360 19,509 24,051
Total other revenues 38,215 30,766 38,714 31,457

"In April 2012, CSIRO concluded a number of licence agreements related to the wireless networking
technology patent with licensing proceeds to be received by CSIRO across the 2011-12 to 2013-14 financial
years. CSIRO and the Commonwealth Government are discussing how to share the cash proceeds as they are
received which may result in a reduction of Net Assets of up to $80 million over 2012-13 and 2013-14.

19




Consolidated
Note 4 Income (cont) 2012 2011
$'000 $'000

4.5 Net gain/(loss) from sale of assets

Equity investment and intellectual property

Proceeds from sale of equity investments - 3,775

Proceeds from sale of intellectual property 30 2,915

Total proceeds 6,690

Carrying value of assets sold (1,860)

Selling expenses (8)

Net gain/(loss) from equity investment and

intellectual property i 4,822

Land and buildings

Proceeds from sale 11,102 40,204 11,102
Carrying value of assets sold (9,751)  (34,140) (9,751)
Selling expenses (89) (4,854) (89)
Net gain/(loss) from sale of land and buildings 1,262 1,210 1,262

Plant and equipment

Proceeds from sale 504
Carrying value of assets sold (1,463)
Selling expenses (14)

Net gain/(loss) from sale of plant and equipment (883)
Total net gain/(loss) from sale of assets 409

Net foreign exchange gains
Mon-speculative

Other gains

Net realisation of fair value gain reserve on available
for sale investments 1

Revenue from Government

Department of Industry, Innovation, Science,
Research and Tertiary Education

CAC Act body payment item : 720,415 724,939 720,415
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Notes Consolidated CSIRO
2012 2011 2012 2011

$'000 $'000 $'000 $°000

Note 5 Other comprehensive income .

51

5.2

Changes in asset revaluation reserves

Revaluation of plant and equipment 695 - 695 -
Revaluation of land and buildings 719 227,503 719 227,503
Net decrease in asset revaluation reserves 1,414 227,503 1,414 227,503

Change in other reserve
Net change in fair value gain/(loss) of available for

sale investments (401) 1,452 (401) 1,452
Realisation of fair value loss on sale and impairment

of available for sale investment 261 12,900 261 12,900
Net increase/(decrease) in other reserve (140) 14,352 (140) 14,352

Note 6 Cash and cash equivalents

Cash at bank and on hand 35,755 36,874 35,713 36,490
Term deposits 345,932 271,604 205,263 125,000
Total cash and cash equivalents 381,687 308,478 240;9?6 161 !490

Total cash includes deposits held on behalf of third
parties totalling $7.1 million (2011 $6.5 million). 20

Note 7. Trade and other receivables

Goods and services:

Goods and services - related entities 13,232 17,504 13,232 23,017
Goods and services — external entities 62,915 63,287 62,915 57,774
Total receivable for goods and services 76,147 80,791 76,147 80,791

Other receivables:

GST receivable from the ATO 1,103 - 7 =

Interest ' 3,376 1,351 1,799 569

Other receivables 168,785 7,833 170,502 8,115
Total other receivables (gross) 173,264 9,184 173,072 8,684
Total trade and other receivables (gross) 249,411 89,975 249,219 89,475
Less impairment allowance:

Goods and services (1,527) (987) (1,527) (987)
Total trade and other receivables (net) 247,884 88,988 247,692 88,488

— e ——————

Receivables are expected to be recovered in: .
No more than 12 months 178,546 88,988 178,354 88,488

More than 12 months 69,338 - 69,338 -

Total trade and other receivables (net) 247,884 88,988 247!392 88,488
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Note 7 Trade and other receivables (cont)

Receivables are aged as follows:
Not overdue
Overdue by:
0 to 30 days
31 to 60 days
61 to 90 days
More than 80 days
Total receivables (gross)

The impairment allowance is aged as follows:
Not overdue
Overdue by:
0 to 30 days
31 to 60 days
61 to 90 days
Mare than 90 days
Total impairment allowance

Reconciliation of impairment allowance:
Movements in relation to 2012
Opening balance

Increase recognised in net surplus
Closing balance

Movements in relation to 2011

Opening balance
Decrease recognised in net deficit
Closing balance

CSIRO Annual Report 201112

Consolidated
2012
$'000

Notes
201

$'000

238,224 77,028
7.736 10,435
1,647 a0

311 553
1,493 1,057

238,032

76,629

7.736 10,435
1,647 901

311 553
1,493 1,057

249,411 89,975

987

249,219

89,475

68

27
27
29

1,376 987

987 1,527 987

Consolidated
Goods and
services
$'000
987
540

CSIRO
Goods and
services
$'000

987

540

1,527

1,527
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~ Consolidated CSIRO
2012 201 2012 2m

$'000 $'000 $'000 $'000
Note 8 Investments accounted for using the '
equity method

Murray-Darling Fresh Water Research Centre i 389 399 389

Movements of the carrying amount of investment in the MDFRC joint venture entity are as follows:

Carrying amount at beginning of the financial year 389 573 __ 389 573
Share of MDFRC's net operating surplus/(deficit) for '
the year 3 (85) B (85)
Adjustment based on audited accounts 7 (89) 7 (99)
Adjusted share of MDFRC's net operating
surplus/(deficit) for the year 10 (184) 10 (184)
Carrying amount of investment in MDFRC as at 30
June 399 389 399 389

Murray-Darling Fresh Water Research Centre (WDFRC)

The Murray-Darling Fresh Water Research Centre is a collaborative joint venture for the purpose of Murray-
Darling Basin Freshwater Research to support the generation of knowledge required to ensure the sustainable
management of water and associated environmental resources of the Murray-Darling Basin.

CSIRO's 33.3% (2011 33.3%) investment in MDFRC is accounted for using the equity method. In accordance
with the joint venture agreement, the operating surplus/(deficit) was shared by participants in the joint venture.
CSIRO's share of MDFRC'’s operating surplus was $2,300 (2011 $77,300 deficit).
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Note 8 Investments accounted for using the equity method (cont)

The following is a summary of the financial performance and position of MDFRC:

Total Net Total Total
Revenues Operating Assets  Liabilities

deficit

$'000 $'000 $'000 $'000

2012

MDFRC (unaudited) 5,347 7 3,151 1,967

Net Assets

2011

MDFRC (audited) 6,270 (232) 3,374 2,183

No indicators of impairment were found for investments accounted for using the equity method.

No investments accounted for using the equity method are expected to be sold within the next 12 months.

Notes Consolidated

Note 9 Other investments
At fair value classified as available for sale
investments.

Shares (or equity investments)

Listed companies 5,166 5,166
Unlisted companies 11,676 11,676

Other investment 300

CSIRO
2012 201 2012
$'000 $'000 $'000

2011
$'000

Total investments 17,142 - 17,142

All other investments are expected to be recovered in more than 12 months.
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Notes Consolidated CSIRO

2012 2011 2012 2011
$'000 $'000 $'000 $'000
Note 10 Land and buildings
Freehold land - fair value 378,593 386,572 378,593 386,572
Buildings on freehold land '
— fair value 1,683,384 1,666,384 1,683,384 1,666,384
- accumulated depreciation (934,376) 588?',366] (934,376) (BBT,366)
749,008 779,018 749,008 779,018
— work in progress 25,396 14,336 25,396 14,336
Total buildings on freehold land 774,404 793,354 774,404 793,354
Leasehold improvements
— fair value 354,515 351,503 354,515 351,503
- accumulated depreciation (107,348) (93,638) (107,348) (93,638)
247,167 257,865 247,167 257,865
—work in progress 56,420 28,789 56,420 28,789
Total leasehold improvements 303,587 286,654 303,587 286,654
Buildings under finance lease
- fair value 188,689 188,890 188,689 188,890
- accumulated depreciation (63,528) (56,867) (63,528) (56,867)
Total buildings under finance lease : 125161 132,023 125,161 132,023
Total land and buildings 1,581,745 1,598,603 1,581,745 1,598,603

All revaluations are conducted in accordance with the revaluation policy stated in Note 1.17. Land and buildings
were revalued as at 30 June 2011 by a panel of independent valuers. The primary valuer was CB Richard Ellis.
No indicators of impairment were identified for land and buildings.

No land or buildings are expected to be sold or disposed of within the next 12 months.
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Note 11 Plant and equipment

Plant and equipment
— fair value

— accumulated depreciation

— work in progress
Total plant and equipment

Research vessel
— fair value
- accumulated depreciation

— work in progress
Total research vessel

Consolidated

2012
$'000

760,519
(463,677)

2011
$'000

766,377
(463,739)

CSIRO
2012
$'000

760,519
(463,677)

766,377
(463,739)

296,842
102,310

302,638
61,263

296,842
102,310

302,638
61,263

399,152

363,901

399,152

363,901

80,453
(75,012)

15,178
(11,458)

80,453
(75,012)

15,178
(11,458)

5,441
42,233

3,720
13,320

5,441
42,233

3,720
13,320

47,674

17,040

47,674

17,040

Plant and equipment under finance lease

- fair value
— accumulated depreciation

Total plant and equipment under finance

Total plant and equipment

90
(65)

1,890
(1,686)

90
(65)

1,890
(1,686)

=

204

25

204

446

381,14

851

381,145

All revaluations are conducted in accordance with the revaluation policy stated in Note 1.17. Plant and equipment
were revalued as at 30 June 2012 by the Australian Valuation Office.

No indicators of impairment were identified for plant and equipment.
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Notes

Note 12 Investment properties
Investment properties — fair value 1.18

Reconciliation of the opening and closing balances of
investment properties

As at 1 July
Net gain from fair value adjustments
Net book value as at 30 June

Consolidated CSIRO
2012 201 2012 2011
$'000 $'000 $'000 $'000
52,000 ﬂ,_ﬂsﬂ 52,000 50!950
50,950 50,665 50,950 50,665
1,050 285 1,050 285
52,000 50,950 52,000 50,950

As at 30 June 2012 investment properties comprise properties that are leased to third parties. The lease
contains an initial non-cancellable period of ten years. No contingent rents are charged. Rental income from
investment properties was $2.8 million (2011 $2.1 million). No separate record was maintained on direct
operating expenses including repairs and maintenance for those investment properties. Fair value gain on
investment properties for the year was $1.1 million (2011 $285,000).

No indicators of impairment were identified for investment properties.

Note 13 Intangibles

Computer software 1.19
Internally developed — in use
Internally developed - in progress

Accumulated amortisation
Total intangibles

40,410 35,337 40,410 35,337
2,549 3,015 2,549 3,015
42,958 38,352 42,959 38,352
(14,248)  (10,006)  (14,248)  (10,008)
28,711 28,346 28,711 28,346

No indicators of impairment were identified for intangible assets.
No intangibles are expected to be sold or disposed of within the next 12 months.
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Notes Consolidated CSIRO
2012 2011 2012 2011
$'000 $'000 $'000 $'000
Note 14 Inventories held for sale

Books and media products - at lower of cost and L
net realisable value 1.20 1,163 1,010 1,163 1,010

No items of inventory were recognised at fair value less cost to sell.
All inventory is expected to be sold in the next 12 months.

Note 15 Other non-financial assets

Contract research work in progress — at cost 1.6 34,199 32,272 34,199 32,272
Other prepayments 7,897 8,590 7,895 8,590
Total other non-financial assets &m 40,862 4&094 40.36_2_

No indicators of impairment were identified for other non-financial assets.
All other non-financial assets are expected to be recovered in no more than 12 months.

Note 16 Properties held for sale

Properties held for sale 1.28 14,319 11,865 14,319 11,865

Reconciliation of the opening and closing balances of
properties held for sale .

As at 1 July 11,865 47,913 11,865 47,913
Additions ) - - - =
Reclassification 13,831 - 13,831 -
Disposals (9,749)  (31,080) (9,749)  (31,080)
Impairment loss on revaluation (1.628) (4,968) (1,628) (4,968)
Met book value as at 30 June 14,319 11,865 1%319 11,865

Balance as at 30 June 2012 represents properties identified as surplus to CSIRO and classified as 'held for
sale’. These properties have been valued by independent valuers. They are expected to be sold in the market
and settled within the next 12 months. An impairment loss of $1.6 million on the re-measurement of properties
held for sale to the lower of their carrying amount and fair value cost to sell, has been recognised in the
Statement of Comprehensive Income (2011 impairment loss $4.9 million).
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Consolidated CSIRO
2012 2011 2012 2011
$'000 $'000 $'000 $'000
Note 17 Suppliers
Trade creditors and accruals 72,152 70,438
Supplier payable expected to be settled within 12 e

months.
Related entities 1,241

External entities 69,197
70,438

Settlement is usually made within 30 days.
Note 18 Other payables

Accrued salaries and wages 23,749 20,273 22,310 20,032
Redundancies 5,838 3,349 5,836 3,349
Contract research revenue received in advance g 106,370 96,648 106,370 - 96,648
Other revenue received in advance - 19,869 26,105 19,869 26,105
Other creditors and accrued expenses 15,241 5574 18,010 5,828
GST payable to ATO - 1,199 - 1,569
Total other payables 171,065 153,148 172,395 153,531

All other payables are expected to be settled within 12 months.

Note 19 Leases

Finance leases 61,033 65,200
Total finance leases 61,033 65,200

Payable:

Within one year
Minimum lease payments 7,034 7,082 7,034 7,082
Deduct: future finance charges (2.756)  (2,915)  (2.756)  (2,915)

Total payable within one year (current) 4,278 4,167 4,278 4,167
In one to five years

Minimum lease payments 28,082 28,449 28,062 28,449

Deduct; future finance charges (9,195) (9,961) (9,195) (9,961)
Total payable in one to five years 18,867 18,488 18,867 18,488
In more than five years

Minimum lease payments 45,089 51,737 45,089 51,737

Deduct: future finance charges (7,201) (9,192) (7,201) (9,192)

Total payable in more than five years 37,888 42,545 37,888 42,545

;:t::tﬂnanca leases recognised on the Balance 61,033 65,200 €1,083 pr—

Finance leases exist in relation to certain buildings and major equipment assets. The leases are non-
cancellable and for fixed terms ranging from 2 to 25 years. CSIRO guarantees the residual values of all assets
leased. There are no contingent rentals. The interest rate implicit in the leases averaged 5% per annum (2011
5% per annumy). The lease liabilities are secured by the lease assets.
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Notes Consolidated CSIRO
2012 2011 2012 2011
: $'000 $'000 $'000 $'000
Note 20 Deposits

Deposits 7,130 6,472 7,130 6,472
Deposits represent monies held on behalf of the
following third parties:
Cooperative Research Centres - 250 - 250
Goyder Trust 5,566 4,820 5,566 4,820
Others 1,564 1,402 1,564 1,402
Total deposits 7,130 6,472 7,130 6,472

All deposits are expected to be settled within the
next 12 months.

Note 21 Employee provisions

Annual leave 63,816 59,922 63,816 59,922
Long service leave 176,532 139,494 176,532 139,494
Severance pay 6,506 6,148 6,506 6,148
Total employee provisions ﬁ&ﬁ 205,564 246,854 205,564
Employee provisions are expected to be settled in:

No more than 12 months 223,31 187,635 223,391 187,635
More than 12 months 23,463 17,929 23,463 17,929
Total employee provisions ) 246,854 205,564 246,854 205,564

—_—




Consolidated
2012 2011

$'000 $'000
Note 22 Cash flow reconciliation

Reconciliation of cash and cash equivalents as
per Balance Sheet to Cash Flow Statement

Cash and cash equivalents as per: -
Cash Flow Statement 381,687 308,478 240,976 161,490

Balance Sheet ) 381,687 308,478 240@?6 161,490
Difference = - -

Reconciliation of net cost of services to net cash
from operating activities:

Net cost of service (531,384) (733,917) (524,479) (730,710)
Add revenue from Government 724,939 720,415 724,939 720,415
Share of net operating surplus/(deficit) of joint

venture accounted for using the equity method 10 (184) 10 (184)
Adjustments for non-cash items ;

Depreciation and amortisation 118,684 101,728 101,728
Net write-down and impairment of assets - 19,357 25,601 25,601
(Gains)floss from sale of property, plant and .

equipment (379) (118) (118)
(Gains)/loss from sale of equity investments and :

intellectual property (30) (4,822 (4,822)
Realisation of fair value gain reserve on available for

sale investments = (140) (140)
Changes in assets/liabilities

(Increase)/decrease in trade and other receivables (157,793) 12,424  (158,433) 11,629
(Increase)/decrease in inventories (153) 143 (153) 143
(Increase)/decrease in other non—financial assets (1,234) 1,175 (1,232) 1,175
(Increase)decrease in GST receivable (1,103) 726 (771) 429
Increasel(decrease) in GST payable (1,199) 1,199 (1,569) 1,569
Increase/(decrease) in employee liabilities 41,290 16,453 41,290 16,453
Increase/(decrease) in supplier payables (12,043)  (10,746)  (13.312)  (11,561)
Increase/(decrease) in other payables 19,116 (4,607) 20,433  (54,694)
Increasel/(decrease) in deposits—liabilities 658 4,010 658 4,010

Net cash from operating activities 218.736 12!. 240 225,013 80,923
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Notes Consolidated CSIRO
2012 2011 2012 2011
$°000 $'000 $'000 $'000
Note 23 Contingent liabilities and assets

Quantifiable Contingencies

Contingent assets
Under a number of commercial agreements, the
Group has receivable assets, to be received at a
future date upon the conditions of the agreements
being met. At this stage, it is too early to determine
whether the conditions of the agreements will be met
and predict when the amounts will be received.

Bank guarantees received from suppliers. 4,597 - 4,597 -
Bank guarantees received against a convertible note. 1,200 - 1,200 -
Anticipated net insurance claims. 1,863 - 1,863 -
Total contigent assets 7,660 - 7,660 -

Contingent liabilities
Estimated legal claims arising from employment,
motor vehicle accidents, commercial and patent
disputes. The Group has denied liability and is
defending the claims. The estimate is based on

precedent in such cases. (300) (300) (300) (300)
Financial guarantee for a bank loan. - (17) - 17)
Financial guarantee for an export agreement. y 45) - (45) -
Total contigent liabilities (345) (317)  (345) (317)
Total net contingent asset/(liability) 7£'15 Eﬂ} 7,315 (317)

Unquantifiable contingencies

CSIRO is currently involved in a legal proceeding in the USA related to a wireless local area network (WLAN)
patent which it owns and has licensed broadly. The proceeding is additional to proceedings settled by CSIRO in
2009 and in March/April 2012. It involves claims and counterclaims related to patent infringement, patent validity
and related matters. Trial is set for January 2014. If successful, CSIRO expects to receive significant revenue
which would exceed the associated legal cost. At this stage, the revenue and costs are considered
unquantifiable.
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Note 25 Resources made available to the Group and not included in the Balance Sheet

Land Buildings  Plantand Total

Equipment
$'000 $'000 ~ §'000 $'000
At cost or fair value ; 4,615 153 38,497 43,265
Accumulated depreciation - - (27,230) (27,230)
Net value as at 30 June 2012 4,615 153 11,267 16,035
Net value as at 30 June 2011 4,615 159 9,227 14,001

The above assets are made available to CSIRO at little or no cost in accordance with formal
agreements with contributors. They have either been purchased out of contract research monies and
expensed in the year of purchase, in accordance with accounting policy Note 1.7, or made available to
CSIRO at little or no cost. The assets include vehicles, computers and scientific equipment.

These assets are controlled and accounted for in the contributors’ books and any proceeds from their
disposal are refundable to the contributors in accordance with formal agreements on equity share.
There are some restrictions on how these assets are operated. The fair value of the continuing use of
these assets could not be reliably determined and therefore are not brought to account in the Statement
of Comprehensive Income. ‘

Note 26 Monies held in trust 2012 2011
$'000 $'000

Monies held in trust represented by cash, deposits and investments
for the benefit of the Group which are not included in the Balance
Sheet are: )

The Sir lan McLennan Achievement for Industry Award —
established to award outstanding contributions by the Group’s |
scientists and engineers to national development. 264 265

The Elwood and Hannah Zimmerman Trust Fund — established to
fund weevil research and the curation of the Australian National
Insect Collection (ANIC) weevil collection. 4,729 4,574

The Schlinger Trust — established to research the taxonomy,
biosystematics, general biclogy and bicgeography of Australasian

Diptera conducted by the Australian National Insect Collection. 2,421 2,285
Total monies held in trust as at 30 June 7414 7,124

Movement summary of monies held in trust:

McLennan  Zimmerman  Schlinger Total

$'000 $'000 $'000 $'000

Balance as at 1 July 2011 265 4,574 2,285 7.124
Receipts during the year - 74 - 74
Interest and distribution 14 138 136 288
Expenditure (15) (57) (72)

Balance as at 30 June 2012 264 4,729 2,421 7,414
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Notes

Note 28 Remuneration of auditors

Financial statement audit services are provided to
the Group by the Auditor-General
The fee for auditing services provided was:

No other services were provided by the Auditor-
General.

Note 29 Remuneration of Board Members

Remuneration and superannuation benefits
received or due and receivable by full-time and
part-time Board Members, excluding the Chief
Executive Officer were:

Board Members' remuneration

Payments to superannuation funds for Board
Members

Total remuneration

The remuneration of the Chief Executive Officer,
who is also a Board Member of the Group is
reported under Note 30 Senior Executives
Remuneration.

The number of Board Members whose total
remuneration fell within the following bands were:

$
0-29,999
30,000 — 59,999
60,000 - 89,999
90,000 - 119,999
Total

Consolidated CSIRO )
2012 2011 2012 2011
$ $ $ $
221,900 222,000 210,000 210,000
411,627 470,775 411,527 470,775
35,763 54,455 35,763 54,455
447,290 525,230 447,290 525,230
Number Number Number Number
4 3 4 3
4 5 4 5
2 2 2 2
1 1 1 1
11 11 11 11
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Consolidated CSIRO
2012 2011 2012
$ $ $
Note 30 Senior Executive Remuneration

(a) Senior Executive remuneration expense for
the reporting period'®?

Short-term employee benefits:

Salary 6,861,967 7,320,423 6,861,967 7,320,423
Annual leave accrued 614,281 679,565 614,281 679,565
Performance bonuses 1,703,006 1,687,027 1,703,006 1,687,027
Additonal Allowances 486,559 497,045 486,559 497,045
Total short-term employee benefits 9,665,813 10,184,060 9,665,813 10,184,060

Post-employment benefits: _
Superannuation 1,000,704 1,011,139 1,000,704 1,011,139
Total post-employment benefits 1,000,704 1,011,139 1,000,704 1,011,139

Other long-term benefits:
Long-service leave® 795,515 423,594 795,515 423,594

Total other long-term benefits 795515 423!594 :gﬂ 5 423,594

Termination benefits 41,878 58,316 41,878 58,316
Total termination benefits . 41,878 58,316 41,878 58,316

— . ——————

Total 11,503,910 11,677,109 11,503,910 11,677,108

Notes:

2011 comparatives have been updated to represent the changes in 2012 FMOs.

1 Note 30 (a) is prepared on an accrual basis (therefore the performance bonus expenses disclosed above
may differ from the cash ‘bonus paid’ in Note 30 (b)).

2 Note 30 (a) excludes acting arrangements and part-year service where total remuneration expensed for a
senior executive was less than $150,000.

3 The movement in long service leave includes the impact of the increased discounting factor for employee
provisions as at 30 June 2012.
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Note 32 Related party disclosures
(a) Controlled Entities

Science and Industry Endowment Fund was established under the Science and Industry Endowment
Act 1926. The Fund is deemed to be a CSIRO controlled entity in accordance with AASB 127
Consolidated and Separate Financial Stalements and UIG 112. The Science and Industry
Endowment Fund's separate financial statements are reported in the CSIRO Annual Report.

The principal activity of the Science and Industry Endowment Fund is to provide assistance to
persons engaged in scientific research and in training of students in scientific research.

WLAN Services Pty Ltd was established in 2005. The company is a CSIRO controlled entity in accordance
with AASB 127 Consolidated and Separate Financial Statements and UIG 112. The principal activity is to

provide services to CSIRO.

Hydropem Pty Ltd was wound up in 201112 and has not been included in the consolidated financial

statements.
Names CSIRO Investment Amount % Equity Interest Held
2012 2011 2012 2011
$ $ $ $

Science and Industry

Endowment Fund (SIEF) - - 100% 100%
WLAN Services Pty Ltd 1 1 100% 100%
Hydropem Pty Ltd - 1 - 100%
Total 1 2

(b) Board Members
The Board Members of the Group during the financial year were:

S McKeon AQ (Chairman)

T A Cutler (Deputy Chairman)

M E Clark (Chief Executive)

M S Boydell

| Chubb (resigned 8 December 2011)

EJ

P Hej (commenced 7 December 2011)

S In't Veld (commenced 28 June 2012)
The Honourable J Kerin AM (term completed 2 October 2011)
J H Ranck

D Russell (commenced 19 October 2011)
T H Spurling AM

Remuneration — the aggregate remuneration of Board Members is disclosed in Note 29.

(c) Board Members' interest in contracts
Since 1 July 2011 no Board Member of CSIRO has received or become entitled to receive a benefit,
other than a benefit included in the aggregate amount of remuneration received or due and receivable
shown in Note 29 by reason of a contract made by CSIRO with the Board Member or with a firm of
which the Board Member is a member or with a company in which the Board Member has a
substantial financial interest. :

This information relates to the period 1 July 2011 to 30 June 2012.
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Notes Consolidated CSIRO
2.012 2011 2012 2011
Note 33 Financial instruments $'000 $'000 $°000 $'000

(a) Categories of financial instruments

Financial assets

Available for sale financial assets
Investments 17,142 31,969 17,142 31,969

Loans and receivables
Cash at bank 35,755 36,874 35,713 36,490
Term deposits 345,932 271,604 205,263 125,000
Receivables for goods and services 76,147 80,791 76,147 80,791
Other receivables 172,161 9,184 172,301 8,684

Carrying amount of financial assets 647,137 430,422 506,566 282934

Financial liabilities
Finance lease liabilities 61,033 65,200 61,033 65,200
Trade creditors 72,152 84,195 70,438 83,750
Research revenue received in advance 106,370 96,648 106,370 96,648
Deposits 7,130 6,472 7,130 6,472
Other creditors 64,695 55,301 66,025 55,314
Carrying amount of financial liabilities 311,380 307,816 310,996 307,384

Net income and expense from financial assets

Cash at bank and term deposits

Interest revenue . 17,890 15,174 9,195 8,729
Net gain from financial assets 17,890 15,174 9,195 8,729

Net income and expense from financial
liabilities
Finance Leases

Interest expense - 3,271 3,266 3,271 3,266

Net loss from financial liabilities 3,271 3,266 3,271 3,266

(d) Fair value of financial instruments

A comparison between the fair value and carrying amount of the Group's financial assets and liabilities
is not disclosed because the Group considers that the carrying amounts reported in the balance sheet
are a reasonable approximation of the fair value of these financial assets and liabilities.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs). ! y

There have been no transfers to or from Level 1 and Level 3 during the year ended 30 June 2012 (2011
no transfers in either direction).
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Notes Consolidated CSIRO
Note 33 Financial instruments (cont) 2012 2011 2012 2011
$'000 $'000 $'000 $'000
(e) Fair value hierarchy (cont) :

Fair value measurements categorised by fair
value hierarchy

Level 1 9 5166 10,461 5166 10,461
Level 2 = - = ’
Level 3 9 11,976 21508 11976 21,508
Total : 17142 31,969 17,142 31,969

Reconciliation of Level 3 fair value hierarchy

As at 1 July 21,508 19,706 21,508 19,706
Total losses for the period recognised in
statement of comprehensive income' 3.5 (12,832)  (4,140) (12,832) (4,140)
Total gains recognised in other comprehensive
income? 5.2 26 190 26 190
Purchases 1,668 4,194 1,668 4,194
Sales 3 - (194) - (194)
Issues 1,606 1,752 1,606 1,752
Closing balance 11,976 21,508 11 I976 21 !508

! These losses are presented in the Statement of Comprehensive Income Note 3.5.

2 Gains for the period included in other comprehensive income that are attributable to gains relating to
those assets held at the end of the reporting period is $26,000. Those gains are presented in the
Statement of Comprehensive Income in Note 5.2.

ir vall In unli mpa

For investments in unlisted companies where there is no readily available market pricing for the equity
instruments, the fair value has been determined by applying valuation technigues in line with the
generally accepted valuation guidelines ‘International Private Equity and Venture Capital Valuation
Guidelines (AVCALY.

Where recent transactions for the unlisted companies’ equity have taken place, these equity transaction
prices are used to value CSIRO's investment.

For unlisted companies that have not had any recent equity transactions, other AVCAL valuation
techniques are used such as discounted cash flows and share of net assets.

In addition, independent valuations are performed as at reporting date for unlisted companies that are
considered to have a material impact on CSIRO's investment portfolio.

Investments in special purpose entities are either valued at cost or share of net realisable assets since a
reliable estimate of fair value cannot be established. These entities have been set up primarily to gain
access to research facilities/networks, or to provide services to owners. Hence, there is no ‘active
market' for these equity investments. CSIRO is a long-term shareholder and is unlikely to dispose of its
interest in these investments.
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Note 33 Financial instruments (cont)
() Credit risk

The maximum exposure to credit risk is the risk that arises from potential default of a debtor. This
amount is equal to the total amount of trade and other receivables of $249.2 million (2011 $88.5 million).
The Group has assessed the risk of the default on payment and has allocated $1.5 million (2011 $0.9
million) to an allowance for impairment account.

The Group manages its credit risk by undertaking background and credit checks prior to allowing a
debtor relationship. In addition, the Group has policies and procedures that guide employees to apply
debt recovery techniques. The Group holds no collateral to mitigate against credit risk.

Credit risk of financial instruments not past due or individually determined as impaired —
Consolidated
Not past  Notpast Pastdue Pastdue
Notes due nor due nor or or
impaired impaired  impaired impaired
2012 2011 2012 2011

$'000 $'000 $'000 $'000

Cash at bank 35,755 36,874 -
Term deposits 345,932 271,604 -
Receivables for goods and services 64,960 67,845 11,187
Other receivables 172,161 9,184 -
Investments 17,142 31,969 -
Total 635,950 417,476 11,187

Credit risk of financial instruments not past due or individually determined as impaired - CSIRO
Not past Not past  Past due
Notes  due nor due nor or
impaired impaired  impaired
2012 2011 2012

$'000 $'000 $'000

Cash at bank 35713 36,490 -
Term deposits 205,263 125,000 -
Receivables for goods and services 64,960 67,845 11,187
Other receivables ) 172,301 8,684 -
Investments 17,142 31,969 -

Total 495@79 269,988
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Note 33 Financial instruments (cont)
(h)  Market risk (cont)
Currency risk

In accordance with Australian Government policy, the Group is prohibited from entering into foreign
currency hedges.

The Group'’s exposure to foreign exchange risk on sales and purchases that are denominated in
currencies other than the Australian dollar is not considered material. At any point in time the Group's
foreign currency risk exposure is not material.

Notes Consolidated CSIRO
2012 2011 2012 2011
$'000 $'000 $'000 $'000

Note 34 Financial assets and liabilities reconciliation

(a) Financial assets

Total financial assets as per Balance Sheet 647,112 429,824
Add: non-financial instrument components
Impairment allowanc for goods and services 1,527 987
Less: non-financial instrument components
GST receivable from the ATO 1,103
Investments accounted for using the equity
method 399
Total financial instrument components 25
Total financial assets as per financial
instruments note

Financial liabilities

Total financial liabilities as per Balance Sheet 514,579 514,517
Less: non-financial instrument components :

GST payable to the ATO - 1,199 - 1,569
Employee provisions 246,854 205,564 246,854 205,564

Total non-financial instrument components 246,854 206,763 246,854 207,133
Total financial liabilities as per financial

instruments note 311,380 307,816 310,996 307,384
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Note 35 Reporting of Outcome
(a) Reporting of outcéme

The Organisation’s outputs contribute to a single outcome:

Innovative scientific and technology solutions to national challenges and opportunities to benefit
industry, the environment and the community, through scientific research and capability development,
services and advice.

(b) Net cost of outcome delivery Consolidated CSIRO
2012 2011 2012 2011

$'000 $'000 $'000 $'000

Total expenses’ 1,278,568 1,231,860 1,275,501 1,231,300

Income from non-government sector
Other external revenues:
Sale of goods and rendering of services —to

related entities 145840 141,221 145840 141,221
Sale of goods and rendering of services — to
external entities 262,944 268455 264,978 276,856
Interest 17,890 15,174 9,195 8,729
Net gains from sale of assets 379 118 379 118
Net foreign exchange gains 5127 - 5127 -
Donations 29 524 29 524
Rents 8,253 7,826 8,253 7,826
Royalties 278,516 29,237 278,516 29,237
Net gains from sale of investments 30 4,822 30 4,822
Realisation of fair value gain reserve - 140 - 140
Sale of primary produce 1,404 1,333 1,404 1,333
Other 36,782 28,909 37,281 29,600
Total other own-source income 747,194 497,759 751,032 500,406
Net cost of outcome delivery 531,374 734,101 524,469 730,894

Total expenses adjusted for movement in equity investment.
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